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of the national economy as a whole were not taken into
account as fully and integrated as might be desired.
Reform of the Banking Law

The most important war-time development that may be
taken notice of in this Summary is the attempt to consoli-
date the Banking Law with a view to secure as much safety
as possible for the depositor. Banking was conceived almost
country's development all round. The corresponding Indian
facilities to international as well as indigenous commerce,
but not as an aid to industrial or economic development.
Even as regards credit facilities for commerce, local trade
was mainly financed by the old type native banker or
Shroff, whereas the more modern organised institutions spe-
cialising in foreign trade finance and called Exchange
Banks, had a monopoly of that most profitable and least,
risky business. They were accordingly indifferent to the
financial needs of industry or other sectors of the national
economy concerned with production. Accordingly those
Banking Corporations which kept to the beaten track of
commercial financing only acquired power out of all pro-
portion to the service they rendered in the cause of the
exclusively as a commercial enterprise, granting credit
Institutions became somewhat slack in following the routine
evolved by generations of practice in Britain and so their
methods and activities in carrying on their normal business
often left loopholes for criticism.

Considerable powers of control, supervision, inspection
and investigation were proposed to be given to the Reserve
Bank of India, as the country's Central Credit Currency and
Banking Organisation. At the same time that Bank was
authorised to come to the rescue of ordinary Banks in dan-
ger through no fault of their own. Regulations were pro-
posed in regard to the number, location, and status of
branches, the volume of deposits, the investment of these
deposits, the maintenance of cash reserves, all intended to
safeguard the depositor as weH as the share-holder of the
Sank* A distinction was at the same time sought to be in-
troduced between Bank,with Head Offices in British India
and those in Indian States; between Batiks working inter-
provincially and tfebse cotmiied to a single province; bet-
ween Banks engaged only in tndia and tfoose desirbus of
in foreign trade financing,
f^r-reaching proposals could hot be enacted into

.1 Iff the then Government which transferred its power
and re^ohsibffity;   The consolidated Banking Bill was ac-